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Managing finances for a large family
Planning and budgeting may take the pain out of handling a large household’s finances.
Taking care of family finances isn’t always easy. After all, you need to consider not only your own and your partner’s
income but how that income can be distributed to fulfil your family’s many needs – while still saving for the future. But
staying on top of your finances is essential if you have a big family to support.
Here are some tips to help you effectively manage your large household’s finances.
Sort out your finances
Sitting down and figuring out how much money is coming in and going out may help you gauge the state of your family’s
finances. Having a clear picture of your household income and expenses could set you up to manage your cashflow
better.
Limit spending
Keeping expenses under control can be tough in a large household. But if you’re spending as much as or more than what
you earn, consider limiting your family’s discretionary costs by buying only what you can afford. Using cash might also
help rein in spending by making you realise how much something really costs and how it affects your budget.
Set financial goals
Setting financial goals may help your family work towards future aspirations instead of simply meeting current expenses.
Whether it’s buying a bigger house or going on a dream holiday, having a financial goal may help your family set priorities
and stay on track financially. Remember to make reaching that goal a family affair so everyone can get involved.
Keep a budget
Keeping track of spending may help you to better handle your family’s finances. By working with a professional financial
adviser, you could create a budget that factors in not only income and expenses, but also your financial obligations. An
effective budget may help you keep a tight leash on discretionary spending to meet your family’s financial goals.
Grow emergency and retirement funds
Unforeseen medical costs, car repairs and other unplanned expenses can put a dent in your family’s finances. That’s why
keeping an adequate emergency fund is essential. By growing this fund to cover six months’ worth of expenses, you may
be better positioned to handle unexpected events.
It’s easy to overlook your own financial future when you’re preoccupied with providing for a big family. But keep in mind
that saving for retirement early lets you harness the power of compound interest, giving you a better chance to grow a
sufficient nest egg. Whether you make non-concessional contributions to your super or arrange to have a portion of your
pre-tax salary paid in, increasing your retirement savings may help you secure your finances for later years.
Work with an adviser
Managing finances for a big family need not be taxing. By working alongside a financial adviser to keep track of your
spending, and discussing money matters and setting financial goals as a family, you could be on your way to handling
your household finances with ease.
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